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Your SMSF can now borrowt o invest

As Self Managed Superannuation Funds (SMSF) become
more popular the demand for more investment opportunities
within that structure increases. Changes now mean that as
long as strict conditions continue to be met, your SMSF can
now borrow to invest, thus further bolstering retirement
savings.

How does it work?

Borrowing for investment within superannuation depends on
what type of asset is being purchased; however, the basic
principles of an instalment arrangement, whereby the fund
pays a percentage upfront and the remainder in instalments
over a period of time, remains the same.

Investment Property

All investment property will be owned by a separate entity,
known as a Security Trust, with the SMSF having a
beneficial entittement to the Trust. The Trust can lease the
property on commercial terms, with the income used to pay
any expenses associated with the property. The net income
is then paid to the SMSF. It is this income, along with any
other fund income or member contributions, that provides the
income source for the loan repayments.

Under a limited resource loan, the property is security for the
loan, which, in the event of a default, provides the lender with
recourse to the property and assets owned by the
guarantors, but not over any other assets held by the SMSF.
After the loan is repaid, the SMSF has the right, not the
obligation, to acquire the property.

What are the Benefits?
There are many benefits associated with borrowing through

a SMSF. Some of these include:
an increased exposure to capital gains
reduced rates of capital gains tax

access to tax deductions within the SMSF

Things to Consider

Before borrowing through an SMSF there are many factors
that should be considered by potential borrowers. As this is
a very complicated area and the penalties are severe —

before you do anything, talk to a Modoras Planning expert
today and set your sails for the lifestyle you deserve.

Call Modoras on 1300 888 803 to arrange an appointment
with one of our planning experts.

OR

Attend a Modoras Master Class

Retail vs. Industry vs. Family Self-
Managed Super

Which one is the best vehicle to optimise your retirement
lifestyle? Look before your leap; advice is invaluable when
considering your options.

Self-managed super is fantastic for some but certainly
doesn’t suit everyone. With the super environment being so
confusing, a super specialist is the ideal partner to discuss
your options.

The Modoras Planning team will guide you through the maze
and provide a clear understanding of the options available to
you.

Take control; make well informed financial decisions every
step of the way.

When: Tuesday 14th September 2010 at 6:15pm

RSVP: Tuesday 7th September 2010
Phone: 07 3219 2555
E-mail: events@modoras.com
Web:  seminars page at www.modoras.com



For dates, times and registration visit www.modoras.com /
seminars or click on the link above.

Places are limited. Make sure you don’t miss out, register
today.

Bring a friend or family member and help them achieve the
lifestyle they deserve.
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